TRIMEDYNE REPORTS FINANCIAYL, RESULTS FOR THE
QUARTER AND NINE MONTHS ENDED SEPTEMBER 30, 2005

FOR IMMEDIATE RELEASE ‘ CONTACT: Jeff Rudner
(949) 951-3800, Ext. 285

jrudner@trimedyne.com

January 18, 2006 ~ Irvine, CA: TRIMEDYNE, INC. (OTCBB “TMED") today reported a 4.7% increase in
revenues to $1,699,000 for the quarter ended September 30, 2005, versus revenues of $1,623,000 for the same quarter of
. the prior year. Revenues for the year ended September 30, 2005, increased 8.5% to $6,482,000, from $5,973,600 in the
prior yeat.

In the current quarter, Trimedyne had a net profit, after income taxes, of only $190,000 or $0.01 per share, versus
a net profit of $529,000 or $0.04 per share in the prior year quarter. Profit for the prior year quarter included the benefit of
an adjustment to the Company’s inventory reserve of $290,000, and R & D costs in the current quarter increased by
$92,000 from the prior year’s quarter.

For the year ended September 30, 2005, Trimedyne had a net profit, after income taxes, of $186,000 or $0.01 per
share, compared to a net profit of $1,001,000 or $0.07 per share in the prior year, Profit marging were imipacted by lower
laser sales prices, profit for the prior year included $74,000 more “other income” than the current vear, and R & D in the
current year increased by $304,000 over the prior year’s R&D. ‘

Trimedyne recently announced it received FDA clearance to market its new VaporMAX™ Side-Firing Fiber for
use with its Holmium Lasers (and Holmium Lasers with a compatible connector made by other manufacturers) for their
FDA cleared indications, including the treatment of benign prostatic hyperplasia or BPH, called prostate enlargement. BPH
affects more than 50% of men over age 55. Approximately 200,000 procedures to treat BPH are performed each year in the
United States. The VaporMAX Fiber vaporizes soft tissue faster than other currently marketed laser fibers, based on
laboratory testing of animal tissue and published data. '

In September 2005, Lumenis, Inc. signed an OEM Agreement with Trimedyne under which Lumenis agreed to
purchase all of its side-firing laser devices from Trimedyne, subject to their meeting Lumenis’ performance and quality
requirements. Trimedyne will manufacture a special version of its VaporMAX Fiber exclusively for Lumenis.

Glenn D. Yeik, President of Trimedyne, said, “We are pleased to veport an increase in sales in the current’
quarter and year, compared to the year ago periods. We plan to introduce our VaporMAX Fiber shortly, and we
anticipate our revenues will increase from sales of the new Fiber, commencing in the quarter ended June 30, 2006,
although such cannot be assured.”

Trimedyne manufactures lasers and proprietary fiber optic devices for a variety of minimally invasive surgical
procedures, many of which are performed on an outpatient basis at substantially less cost than conventional surgery. For
product, financial and other information, visit Trimedyne's website, hitp:/fwww.trimedyne.com.

"Safe Harbor" Staternent Under the Private Securities Litigation Reform Act:

Statements in this news release may contain forward-looking statetrents within the meaning of Section 27A of the
U.S. Securities Act of 1993 and Section 21E of the Securities and Exchange Act of 1934, Such statements may involve
various tisks and uncertainties, some of which may be discussed in the Company's most recent report on Form 10-KSB and
subsequently filed SEC reports. There is no assurance any new products will be cleared for sale by the FDA or can be
successfully commercialized or any forward-looking statements will prove accurate, as actual results and future events

could differ materially from those presently anticipated.
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Net revenues
Cost of revenues

Gross profit
Operating expenses:
Selling, general and administrative

Reswarch and development

Total operating expenses

Incomea (loss) from cperations
Gther income, net

Net income before income taxes

Provigion for income taxes

Net income after provision for income taxes

Bagic net income per share

Basic weighted average
common shares outstanding:

TRIMEDYNE,

PRIMEDYNE, INC,
CONSOLIDATED STATEMENTS OF INCOME
(AUDIZED}

Three Months Ended

Year ended Ended

Septembar 30,

September 30

September 30,

September 30,

2005 2004 2005 2004
$ 1,899,000 5 1,623,000 ] 6,482,000 § 5,973,000
957,000 518,000 3,492,000 2,751,000
742,000 1,304,000 2,89C,000 3,222,000
511,000 515,000 2,423,000 2,200,000
166,000 74,000 623,000 319,000
677,000 589,000 3,046,000 2,519,000
65,000 515,000 (56,000} 703,000
124,000 19,000 249,000 323,000
5 189,000 $ 525,000 3 193,000 $ 1,028,000
{1,000) {4,0060) 7,000 25,000
§ 190,000 $ 529,000 186,000 3 1,001,000
§ .01 5 0.04 0.01 $ 0.067
14,104,540 14,866,207 14,704,540 14,666,207

INC.

CONSOLIDATED BALANCE SHEET

{RUDLITEDR)

Current assats:
Cash and cash equivalents
Net A/R
Inventories
Cthar

Total currént assets

Preperty and equipmant, net
Other assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Current liabilities:
Aacounts payable
Accrued current liabilities

Total ecurrent liabilities

Long-term debt

Total liabilities

Stockholders' aguity:
Common stoak
Capital in excess of par value
Accunulated deficit

Treasury stock, at cost (101,609 shares)

Total stockholders' equity

fm ot Py

September 30,
2005

$ 1,523,000
780,000
2,138,000
222,000

4,663,000

364,000
614,000

$ 350,000
540,000

890,000

291,000

148,000
47,945,000
(42,920,000}

5,173,000
(713,000)




